222   CORPORATIONS, KINDRED ORGANIZATIONS
to the pleasure of the government. In not a few states, they
are subjected to an unlimited amount of domestic law, with
respect either to their constitution or to their affairs out of
the state, or to both. If the statutory requirements concerning
authorization of business or registration of the company's
place of business, its agents, balances, and often many other
items, are not observed, contracts made in the state may be
declared void, or the other party may enjoy the option, ac-
cording to his advantage, of regarding the contract as valid or
invalid, and frequently the right to sue on the contract may be
denied to the company. (Chapter 23).
The harshness of legislative requirements in certain parts of
the world is surpassed by vexatious bureaucratic procedures,
abuses, and the necessity of personal connections, if not
bribery. Of one state, Panama, which might have been ex-
pected to understand the need of peaceful collaboration, an
excellent author has recently collected a long list of difficulties
wantonly created for foreign corporations, such as the obscure
definition of business requiring registration, exaggerated re-
quirements for registration of powers of the prescribed gen-
eral agent and for the proof of corporate existence, potential
danger that nonregistered companies that have no business
place or habitual business are not allowed to sue in the courts,
taxation policies deliberately intended to close the country to
capital unless it submits to complete domination, and so
forth.216
Some hostility, with uncertainty as to the law, has also
appeared in this country. A complaint of uncertainty has been
raised, for instance, with respect to the nature of the refusal
to allow suit, in the Pennsylvania Annotations to the Restate-
ment.217 A New York attorney once wrote in Clunet's Journal
for the information of European readers that the difficulties
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